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core issue: rebuilding investor con-
fidence; and improving data quality
and transparency throughout the
industry.

Steve Hops, Guild Mortgage
and CMBA: My impression is that
the Redwood Trust securities were
based on the lowest risks in the

" marketplace. For an originator to
put that together is difficult. s
. Jean Badciong, Inlanta Mort-
~gage: It took them nearly a year to
put the securitization together. To
develop something like this, you
have to be in the right market with
the right investors.

Dick Wertzberger, Landmark
National Bank: The government is
trying to stimulate the economy by
trying to keep rates low. It will be
tough for private entities to keep
rates comparable to those offered in
Fannie and Freddie securities.

Steve Hops, Guild Mortgage
and’CMBA: Given the delicate na-
ture of the financial system and the
housing market, it was probably the
~ only thing that could have been done.

John Weicher, Hudson Insti-
tute: Putting it off to next year -
means putting it off to a new Con-
gress, and who knows where that
Congress will go on that issue.

-Dick Wertzberger, Landmark
National Bank: Reform has to hap-
pen. Fannie and Freddie are essential-
ly-wards of the state. And who needs
two GSEs when the guarantee of the
mortgage-backed security (MBS) is
being made by the government?

Q: What do you think is going to
happen to the GSEs in 20117
i Bob Dorsa, ACUMA: My guess is
that we will see their consolidation. I
am not sure who the survivor will be
or what the entity will be called.
There is need for a government-
sponsored entity, but I am not sure
if the government-is comfortable
with the amount of volume going
through the Federal Housing Admin-
istration program. The government
has not planned for this big of a |
’stake in the housmg market

Q: What do you predict for the
future of the private-label market in
20117

Richard Rydstrom, Coalition
for Mortgage Industry Solutions:
Until we can implement a securitiza-

; changes. The political agenc
focused elsewhere and will not co-

in a market like thJS where
are the only ones that are giving t.he
guarantee to the only MBS being sold.
Obviously, we rieed reform. In a num- |
ber of ways, Fannie and Freddie have
provided liquidity at a time when the
housing market needed it the most.
Alex Epstein, Ayn Rand Center
for Individual Rights: These are
among the fundamental villains of
the housing crisis, and the idea that
they will be maintained indefinitely
is very scary.

product lines will have a direct and

up the securitization pie - they are
dependent and connected.

Richard Zahm, Second Angel
“Fund I: The securitization industry

much . of the year. Securitization
brings a lot. of benefits, but it's not
equipped to handle humaxgerror and
basic issues like fraud “and greed.
Considerable attention will likely be
given to how loans were reviewed
prior to being pooled, and the big
question will be whether the industry
will disregard requirements designed
to protect itself. On the positive
side, the experience will help propel
covered bonds to the forefront.
Jean Badciong, Inlanta Mort-

Q: Earlier in 2010, the Redwood
Trust securitization announcement
was the first private-label MBS
breakthrough since the recession be-
gan. But so far, there have been no
additional announcements along
those lines. In your opinion, what
" happened?

Richard Zahm, Second Angel
Fund I: Redwood wasn't especially
big, and home prices were continu-
ing to fall. Alternative investments
carrying less risk are available,
which bring better returns.

Jordan Brown, MarketWise
Advisors: There will be more like
this in the future. Redwood Trust led
the way, providing private securities
and trying to reinvent that market to
what’s been on hold for. two-plus
years. It is all part and parcel of the

* concept - I see investors trying to
put those together in 2011, and I
- hope they are successful.

Q: Mortgage banking faced a new
controversy surrounding the so-
called “robo-signing” of foreclosure
documents. What impact will this

state of mortgage banking?
A.W. Pickel III, LeaderOne Fi-
- nancial: I think it is a little over-
blown. I think that at the end of the

tion struc ture or alternatlve struc-

negative effect on the ability to fill-

will likely be in the spotlight for .

gage: I see more of the Redwood -

controversy have on the general .

day, the majority of those documents
and foreclosures will be found to be
accurate. The sheer quantity of fore-
closures probably overwhelmed the

_ systems, so that tells me that we

need to improve our processes. -
John Weicher, Hudson Insti-
tute: What you are seeing is judges

" who don’t want to foreclose on ev-

eryone and political figures who are
seeing foreclosures continue when
they thought their loan modification
programs put this crisis under con-
trol. The administration had a very
calm response to not have a foreclo-
sure moratorium. To mie, it was un-
expected, given that we are in a
political cycle and the administra-
tion’s Home Affordable Modification
Program is under criticism.
Jordan Brown,; MarketWise Ad-
rs: We are getting to the crux of
théBasic processes in the mortgage
industry that we need to examine:
credit quality, innovation and technol-
ogy. We have to change as an industry-

"in terms of providing all benefits to

redo the process to ‘ensure that a
foreclosure-gate never occurs again.
Mark Fleming, CoreLogic: It
has boiled down to a procedural is-
s_ue the proper process of signing,

exp enced a'hxccup, with questions

foreclosing and more about if they

are following the legal process and if

they have the right to do it.

Steve Verdier, ICBA: From a
community-bank standpoint, we
didn’t make the risky loans that were
subject to foreclosure, so it is not

that big of an issue to us.

Q: The industry has also seen con-
tinued problems relating to mortgage
fraud. Do you believe this problem

. will be successfully addressed in

20117
Mark Flemmg, CoreLogic: We
only know about fraud when we find

it - we .don’t know what we haven't .
- found. We are getting better as an in-

dustry in identifying likely fraud, but
fraud has always been there.

Jim Deitch, American Home
Bank: A simple fact about mortgage
fraud is that it is very profitable. En-
forcement and prosecution resourc-
es are very difficult to come by.

Bob Dorsa, ACUMA: I think:it
will be addressed. There is - more
awareness, and better systems are in

“place.

Q: The U.S. economy has been
very slow to gain traction for a full

‘recovery. Can the delay in getting

of whel:her it 1s being done properly ]

is less about whether one should be
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are the only ones that are giving the
guarantee to the only MBS being sold.
Obviously, we need reform. In'a num-
ber of ways, Fannie and Freddie have

provided liquidity at a time when the

housing market needed it the most.

Alex Epstein, Ayn Rand Center 1

for Individual Rights: These are
among the fundamental villains of
the housing crisis, and the idea that
they will be maintained indefinitely
is very scary.

Q: Earlier in 2010, the Redwood
Trust securitization announcement
was the first private-label MBS
breakthrough since the recession be-
gan. But so far, there have been no
additional announcements along
those lines. In your opinion, what

" happened?

Richard Zahm, Second Angel
Fund I: Redwood wasn't especially
big, and home prices were continu-
ing to fall. Alternative investments

carrying less risk are available, -

which bring better returns.

Jordan Brown, MarketWise
Advisors: There will be more like
this in the future. Redwood Trust led
the way, providing private securities

and trying to reinvent that market to’

what’s been on hold for.two-plus
years. It is all part and parcel of the

' struggle to find its feet. And at this
: nme, we are only at the very begin-

product’ lmes w_xll have a direct and

negative effect on the ability to fill -

up the securitization pie - they are
| dependent and connected.
Richard Zahm, Second Angel
d I: The securitization industry
will likely be in the spotlight for
much of the year. Securitization
brings a lot of benefits, but it's not
equipped to handle human error and
basic issues like fraud and greed.
Considerable attention will likely be
given to how loans were reviewed
“prior to being pooled, and the big
question will be whether the industry
will drsregard reqmrements designed
to protect itself. On the positive
side, the experience will help propel
covered bonds to the forefront.
Jean Badciong, Inlanta Mort-

gage: I see more of the Redwood ;

concept - I see investors trying to
put those together in 2011, and I
- hope they are successful.

Q: Mortgage banking faced a new
controversy surrounding the so-
called “robo-signing” of foreclosure
documents. What impact will this

controversy have on the general .

state of mortgage banking?
_ A.W. Pickel I1I, LeaderOne Fi-
‘ pancial: I think it is a little over-

blown. I think that at the end of the
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expenencedaluccu p, with- questlons
of whether it is being done properly.
That being said, the vast majority of
' iated wi _those

paying their mortgages - the queshon
is less about whether one should be
foreclosing and more about if they
are following the legal process and if
they have the right to do it.

Steve Verdier, ICBA: From a
community-bank standpoint, we
didn’t make the risky loans that were
subject to foreclosure, so it is not

that big of an issue to us.

Q, The industry has also seen con-
tinued problems relating to mortgage

~ fraud. Do you believe this problem

will be successfully addressed in
20117

Mark Flemmg, CoreLogic We
‘only know about d when we find
it - we don’t know’
‘better as an in-
dustry in identifying likely fraud, but
fraud has always been there.

Jim Deitch, American Home
Bank: A simple fact about mortgage
fraud is that it is very profitable. En-

. forcement and prosecuﬁon resourc-

es are very: difficult to come by. .
Bob ‘Dorsa, ACUMA: I think-it
will be addressed. There is more
awareness, and better systems are in
_place. 3
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